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YOou can never m
forget about cycles,

but the next 24 months
look doggone good for
real estate.

Urban Land Institute
Emerging Trends in Real Estate 2016
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It appears that in a majority of markets,
housing has indeed stabilized and is

poised to begin a sustained upward
trajectory. Another 2015 trend was that

peak levels of millennials and baby boomers
would be making housing decisions

In the next five years.

This could have a significantly positive impact on housing:
millennials buying their first homes and baby boomers
either downsizing or retiring to a new home or perhaps
purchasing a second home.

Urban Land Institute
Emerging Trends in Real Estate 2016



“We expect new
household formation

to be robust over the
next decade as the large
millennial generation ages
and forms new households
of their own.”

Louise Keely

President of The Demand Institute



“Demand for for-sale
housing will grow and will
continue to be dominated
by older millennials, aged
25 to 34. This demographic has

the potential to claim a third of home
sales in 2016 and represent 2 million
home purchases.”

Jonathan Smoke

Chief Economist at realtor.com



% Who Associate Homeownership
with the American Dream

by age by race

Zillow
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“The most important housing
market trend in 2016 will be
the developing housing shortage.

New housing construction has

picked up In recent years, but it remains
well below that needed to meet demand
from newly formed households, second
home buyers, and obsolescence of the

existing stock of homes.”

Mark Zandi

Chief Economist, Moody’s Analytics



“The spring buying
season Is right around

the corner and current
supply levels aren't even
close to what's needed to
accommodate the subsequent
growth In housing demand.”

L awrence Yun
NAR’s Chief Economist



HOUSING
SUPPLY

0.40%

Feb March April May June July

-0.50%
-0.90%

Last 12 Months

-4.7%



Chart1

		Feb

		March

		April

		May

		June

		July

		August

		Sept

		Oct

		Nov

		Dec

		Jan



%

-0.50%

2%

-0.90%

0.40%

-4.7%

-1.7%

-3.1%

-2.2%

-0.005

0.02

-0.009

0.018

0.004

-0.047

-0.017

-0.031

-0.045

-0.019

-0.038

-0.022



Sheet1

				%

		Feb		-0.5%

		March		2.0%

		April		-0.9%

		May		1.8%

		June		0.4%

		July		-4.7%

		August		-1.7%

		Sept		-3.1%

		Oct		-4.5%

		Nov		-1.9%

		Dec		-3.8%

		Jan		-2.2%






Months Inventory of HOMES FOR SALE

5.2
5.1
5.0

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan

NAR 1/2016



Chart1

		Jan

		Feb

		Mar

		Apr

		May

		Jun

		Jul

		Aug

		Sep

		Oct

		Nov

		Dec

		Jan



Series 1

4.9

4.6

4.7

4.6

5.2

5.1

5

4.8

5.1

4.8

4.8

5.1

3.9

4



Sheet1

				Series 1

		Jan		4.6

		Feb		4.7

		Mar		4.6

		Apr		5.2

		May		5.1

		Jun		5.0

		Jul		4.8

		Aug		5.1

		Sep		4.8

		Oct		4.8

		Nov		5.1

		Dec		3.9

		Jan		4.0









The Impact of Monthly Housing

Inventory on Home Prices
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Home Price
EXxpectation
Survey

A nationwide panel of
over one hundred
economists, real estate
experts and investment
& market strategists.
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Is another

HOUSING
BUBBLE

about to take place?







Mortgage Credit
Avallability

Mortgage Credit Availability Index (MCAI), a
report from the Mortgage Bankers Association
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Housing was one of the few bright spots

In the economy last year, and we expect
continued improvement in 2016.

The imbalance between demand for
housing and the supply of both houses

and apartments has supported rapid growth
In both house prices and rents.

The gap between demand and supply will

not be closed any time soon, thus we project continued
house price appreciation in 2016. Rent growth will remain
above long-term averages this year.

Freddie Mac



The Challenge



Our Responsibility



Appraiser Home Value Opinions
Compared to Homeowner Estimates

Last 12 Months
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*Homeowners who bought
during the housing boom
are regaining equity many
thought was lost forever, yet
too many are not aware of
the equity they have gained or
they are unclear about how to
determine changes in their equity.”

Bryan Sullivan
CFO of loanDepot
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$ 4 4 | O 6 1 $294,061

potential growth in family wealth over the next five years 5285,219
based solely on increased home equity
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Increased home equity based on price appreciation projected by the Home Price Expectation Survey

Home Price Expectation Survey 2016 1Q



"A lot of people make
assumptions that they
can't afford to buy based
oNn Just some perceptions,
and many have not taken the
step to figure out how mortgage-
ready they are.”

Marietta Rodriguez

Vice President of National Homeownership Programs
NeighborWorks America



What size down payment
IS hecessary?

Bankrate Money Pulse Survey
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Apparently, consumers find
buying a home even more

complicated and confusing
than we thought...

The bottom line-consumers need
more education on qualifying for
mortgages, and agents can
play a key role in that effort.

Fannie Mae
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Our study also showed that consumers
are very confused about pretty much all
the criteria to qualify for a mortgage...

Only 5-16% percent of respondents chose
the right criteria, with almost half of
consumers answering, "Don't know".

Educating consumers and addressing
misconceptions about the purchase and mortgage process
IS critical to responsibly expand the pool of homebuyers...

and agents are key to this process.

Fannie Mae






Will Mortgage Rates Go
Up or Down in 20167

Up Won't Move Noticeably Down

Inman News
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Mortgage Rates

Freddie Mac
30 Year Fixed Rate
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Average Days
To Close A Loan 40 49

50 days is the longest time needed to
close a loan since February 2013
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First Time Home Buyers
% of all buyers

were first time
buyers this
month

...according to the First-Time Buyer Mortgage Share
Index by AEI’s International Center on Housing Risk

AEI's International Center on Housing Risk
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